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Governor's State 2020/21 Budget Update and BAC Office Hour

Bcc: DL.STAFF.AII

Dear Colleague,

The Governor and Legislature reached an agreement and on June 30, the Governor signed the 2020 Budget Act. As
discussed in my last update, the Governor’s May Revise contained some pretty devastating reductions. The enacted
budget is a remarkable improvement, and we are very grateful for all of the work everyone did to advocate on behalf of
the District, our budget, and our students.

The following figures are for the California Community College system. Highlights of the 2020/21 State budget include:
e Deferrals of apportionment payments to the future. There are no direct reductions to our apportionment
funding; this means that the State will pay us what they owe us at a future date.

@)
@)

$332M deferred for 2019/20 and $1.5B deferred for 2020/21

$791M will not be deferred if the State receives sufficient additional funds from the next federal
stimulus package

To have the cash flow to pay our expenses, the District will need to borrow funds to cover the deferred
cash until there is payment.

e No COLA or growth funding for 2020/21
e No major reductions to categorical programs

o

Some changes in requirements—for example, Student Equity and Achievement (SEA) is now required to
create or support food programs (NOTE: SRJC’s SEA program already supports our food pantry.)

e Two-year extension, to 2023/24, of the hold-harmless provision under the Student-Centered Funding Formula

(SCFF)

e Funds capital outlay projects under Prop 51 (PSTC/Tauzer renovation for SRIC)
¢ Relief from expected increases for pension costs in 2020/21 and 2021/22 (PERS/STRS)
e Provides $120M for a COVID response block grant

@)
@)

Intended to prioritize services for underrepresented students
Eligible for expenses such as mental health services, housing / food insecurity, student reengagement,
technology / development of online courses, and student supports

e Provides an ongoing $10M in immigrant legal support services

e Prohibits districts from laying off, for lack of work, any permanent or probationary classified employees that
hold classifications or positions in nutrition, transportation, or custodial services

e Provides $11M in one-time support for emergency financial aid for undocumented students (through Cal Grant
program)

e Provides $700K one-time support for a working group to review current rules governing the use of athletes’
names, images and likenesses per the Fair Pay to Play Act

e The budget was based on realistic projections of the State’s economic future, so the State is hopeful they will
not need to do a new budget bill in the fall with additional major changes.
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We are still learning the details of how all of this will be implemented and will affect SRIC. We are receiving additional
information regularly, and once we have informed projections on the specific impacts for SRIC or if anything changes
dramatically, | will provide another update to you.

On August 3, 1-2:30 PM, the Budget Advisory Committee (BAC) will be holding a virtual Office Hour where anyone can
drop in and ask us your budget-related questions (Zoom information below).

Join Zoom Meeting
https://santarosa-edu.zoom.us/j/98229734447

Meeting ID: 982 2973 4447

One tap mobile
+16699006833,,98229734447# US (San Jose)
+13462487799,,982297344474# US (Houston)

Dial by your location
+1 669 900 6833 US (San Jose)
+1 346 248 7799 US (Houston)
+1 253 215 8782 US (Tacoma)
+1 312 626 6799 US (Chicago)
+1 929 205 6099 US (New York)
+1 301 715 8592 US (Germantown)
Meeting ID: 982 2973 4447
Find your local number: https://santarosa-edu.zoom.us/u/abogGLBGLv

Please join us or feel free to reach out to me directly with any questions. | am grateful to be able to bring you this great
news of budget relief for our District and thank everyone again for all the advocacy done on our behalf.
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Vvice President, Funance and Adwministrative Services
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